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Section | Important Notice, Contents and Paraphrase

The Board of Directors, Board of Supervisors, directors, supervisors, and senior executives of
the Company hereby guarantee that the contents are authentic, accurate, and complete, without
false records, misleading representations, or material omissions in the Annual Report, and shall
take all the joint and several legal liabilities.

Dong Mingzhu, the Company's responsible person, Liao Jianxiong, the responsible person in
charge of accounting work, and Liu Yanzi, the Accounting Department’s responsible person
(accounting superintendent), hereby declare and warrant that the financial report in the
Annual Report is authentic, accurate, and complete.

All the directors have attended the meeting of the Board of Directors in respect of the
deliberation of the Annual Report.

The forward-looking statements, such as future plans and development strategies in the Annual
Report, do not constitute a substantive commitment of the Company to investors. Investors and
relevant parties should therefore make rational investments based on an awareness of risk
factors attendant in investment and understand the differences between plans, forecasts and
commitments.

The Company's profit distribution proposal passed upon deliberation at the meeting of the
Board of Directors is set out as below: Based on the total share capital of 5,585,138,741 shares
enjoying profit distribution rights at the time of disclosure of this profit distribution plan (the
total stock capital of 5,601,405,741 shares excluding the 16,267,000 shares held in the
repurchase account of the Company), the Company plans to distribute all shareholders a cash
dividend of CNY20 (tax included) per 10 shares, but does not plan to give any bonus share (0
share, tax included) or convert any capital reserves into share capital. If there is a change in the
total share capital of the Company entitled to profit distribution from the date of disclosure of
this distribution plan to the date of implementation of equity distribution registration, the
Company will adjust the total dividend amount accordingly based on the principle of keeping
the distribution ratio per share unchanged.
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References

() The accounting statements signed and sealed by Dong Mingzhu, the legal representative, Liao
Jianxiong, chief accountant and Liu Yanzi, head of accounting department.

(1) The original audit report sealed by Union Power Certified Public Accountants (Special General
Partnership) with signatures and seals of certified public accountants Qiu Yiwu and Wang Huijun.

(1) Originals and original drafts of all the Company's documents and announcements published on
the media and CNINFO designated by the Company within the report period.
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Paraphrase
Item Means Definition

Company, the Company, the Enterprise, Gree ] ) .

. . Means Gree Electric Appliances, Inc. of Zhuhai
Electric Appliances or GREE

o Zhuhai Mingjun Investment Partnership (Limited
Zhuhai Mingjun Means .

Partnership)

GREE GROUP Means Zhuhai Gree Group Co., Ltd.
Finance Company Means Zhuhai Gree Group Finance Company Limited
Jinghai Internet Means Jinghai Internet Technology Development Co., Ltd.
DunAn Environment Means Zhejiang DunAn Artificial Environment Co., Ltd.
CSRC Means
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and losses (CNY)

Net cash flows from

operating activities 29,369,250,570.66 56,398,426,354.17 -47.93% 28,668,435,921.27
(CNY)

Basic earnings per o

share (CNY/share) 583 522 11.69% 443
Diluted earnings per o

share (CNY/share) 583 522 11.69% 443
Weighted average ROE 25.42% 26.53% -1.11% 24.19%




2024 Annual Report of Gree Electric Appliances, Inc. of Zhuhai

to shareholders of
listed companies after
deduction of non-
recurring profits and
losses

Net cash flows from

. L -2,940,867,716.29 8,063,034,127.69 7,590,273,332.59 16,656,810,826.67
operating activities

Whether major differences exist between the above financial indicators or their sum and those in the disclosed quarterly report and
semi-annual report

OYes No

IX. Non-recurring profit and loss items and amounts

Applicable O Not applicable
Currency: CNY

Item Amount in 2024 Amount in 2023 Amount in 2022

Profits and losses from
disposal of non-current assets
(including the write-off of -96,493,268.06 324,413,866.77 -51,428,778.52
accrued asset impairment
reserves)

Governmental subsidies
included in the current profits
and losses (excluding the
governmental subsidies
closely relating to the normal
business operations of the
Company, conforming to
national policies and
regulations, enjoyed
according to established
standards, and having a
sustained impact on the
Company's profits and losses)
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above items

Other profit and loss items
conforming to the definition

: _ 69,040,924.47 40,553,390.36 -30,904,028.44
of non-recurring profits and
losses
SRl 368,577,572.53 301,917,937.60 64,515,784.15
Income tax

e 77,062,354.30 264,247.68 -585,500.25
minority equity (after tax)
Total 2,084,809,989.29 1,451,926,486.39 520,375,518.31

Details of other profit and loss items conforming to the definition of non-recurring profits and losses:

Applicable

0 Not applicable

Currency: CNY

Item

Amount Involved
(CNY)

Reason

recurring profits and losses

Other profit and loss items conforming to the definition of non-

69,040,924.47 Tax preferences for key groups and others

Description of defining the non-recurring profit and loss items listed in the Explanatory Announcement No. 1 on Information
Disclosure for Companies Offering Their Securities to the Public - Non-recurring Profits and Losses as recurring profit and loss

items

O Applicable

Not Applicable

No non-recurring profit and loss items listed in the Explanatory Announcement No. 1 on Information Disclosure for Companies
Offering Their Securities to the Public - Non-recurring Profits and Losses were defined by the Company as recurring profit and loss

items.
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Section Il Management Discussion and Analysis

I. Industry situation of the Company during the report period

1. Consumption field — stable growth in the home appliance industry and sustainable growth in the air
conditioner market

In 2024, China’s economy maintained an overall recovery and positive trend. Policies promoting the consumption economy’s large
circulation accelerated the release of updated demand and further stimulated the market’s consumption potential. According to data
from AVC, the retail sales of all home appliance categories in China (excluding 3C products) reached CNY907.1 billion in 2024,
representing a year-on-year growth of 6.4%.

In March 2024, the state officially launched the “Large-scale Equipment Renewal and Consumer Goods Trade-in” action plan. In late
July, the central government further increased its support, clearly stating that it would provide trade-in subsidies for consumers
purchasing eight types of home appliances, including air conditioners, refrigerators, and washing machines, that meet or exceed the
secondary energy or water efficiency standards. The subsidy rate is 15% of the product’s sales price. For products that meet or exceed
the primary energy or water efficiency standards, an additional 5% subsidy will be provided to promote the upgrading of home
appliance consumption. From August to September, local governments successively introduced supporting policies, and the policy
effects continued to be released, with the consumer market showing a recovery and improvement trend. Driven by the trade-in and
fiscal subsidy policies, the domestic sales volume of white goods in the fourth quarter increased significantly quarter-on-quarter. Data
from the National Bureau of Statistics shows that the annual production of air conditioners, washing machines, and refrigerators

11
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I1. Major businesses of the Company during the report period

Gree Electric Appliances, Inc. of Zhuhai is a diversified and technological global industrial group and has three major consumer brands
of GREE, TOSOT and KINGHOME, and industrial brands of LANDA, Kaibang, and Xinyuan. Its industry covers two major areas of
household consumer goods and industrial equipment. In the consumption field, it covers residential air conditioners, HVAC,
refrigerators, washing machines, water heaters, kitchen appliances, environmental appliances, smart buildings, and smart home
appliances. In the industrial sector, it covers high-end equipment, precision molds, freezers and refrigeration equipment, motors,
compressors, capacitors, semiconductor devices, precision casting equipment, basic materials, industrial energy storage, renewable
resources, etc. So far, GREE products have served more than 190 countries and regions around the world, and continue to meet people's
needs for a better life.

During the report period, GREE’s sales of central air conditioners remained the largest in the industry. According to the “2024 China
Central Air Conditioner Industry Development Report” released by ihos’s “HVAC & Heat Pump” magazine, GREE achieved the top
sales volume in the domestic central air conditioner market with a market share of over 15%, leading the market for 13 consecutive
years.

During the report period, GREE continuously enriched its product categories. Multiple categories of its home appliances were highly
favored by the market, with its retail sales and volumes ranking among the top in the industry. According to data released by
Euromonitor, GREE ranked first in the global retail volume of split air conditioners in 2024. Data from AVC shows that in 2024,
GREE’s share of online retail sales of residential air conditioners was 25.40%, ranking first in the industry; its share of online retail
sales of electric fans was 13.01%, ranking second; its share of online retail sales of electric heaters was 9.66%, ranking third; and its
share of online retail sales of air source water heaters was 17.45%, also ranking third in the industry.

In the future, the Company will continue to take “promoting the industrial spirit, mastering core technologies, pursuing perfect quality,
providing first-class services, Made in China, Loved by the World” as its mission, and steadily move forward towards the realization
of its corporate vision of “building a world-class enterprise and making GREE a century-old brand”.

I11. Core competence analysis

The Company adheres to independent innovation, breaks through core technologies, focuses on consumer demands, provides
professional services, leads industry development, and jointly creates a better life for humanity.

(1) World-famous brand, continuing to create value for the society

GREE is a diversified technological global industrial group integrating R&D, production, sales and service. Over the years, the
Company has successively won numerous honors such as “China World-famous Brand”, “Most Competitive Brand in the Market”,
“National Quality Award”, “Enterprise Exempted from Export Inspection”, “China Brand Innovation Award”, “Top 100 Scientific and
Technological Enterprises in China's Light Industry”, and “Top 500 Creditworthy Enterprises in China”.

During the report period, the Company was once again listed on Forbes “Global 2000”, made it onto the “2024 China's Top 500 Private
Enterprises List”, and was included in the “2024 World 10T 500 Golden List”, receiving multiple honors including the “Global Business
Contribution Award”. It was also selected for the “2024 China’s Top 100 Overseas Brands Index” and the “People’s Craftsmanship
Brand” list. In the “2024 China Brand Value Evaluation Information”, it ranked first in the home appliance industry of the light industry
group with a brand value of CNY188.253 billion.

GREE adheres to the core values of quality first, customer satisfaction, honest operation and win-win for all parties. It builds and

12
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The Company has the world’s largest air conditioner R&D center, with 16 institutes, 152 research institutions, 1,411 laboratories, and
1 academician workstation (electric motor and control). It also has one National Engineering Technology Research Center, one State-
level Industrial Design Center, one State Recognized Enterprise Technology Center, and one Robot Engineering Technology R&D
Center. At the same time, it has become the research and evaluation base for refrigeration equipment of the National Notification
Enquiry Center and the national standard verification point for energy conservation of refrigeration equipment. As of the end of 2024,
the Company has cumulatively won 2 National Science and Technology Progress Awards; received a total of 122 important awards at
the national, provincial, and industrial levels, and has possessed 46 “World Leading” technologies; has applied for 129,524 patents,
including 70,884 invention patents; has obtained 25,883 invention patent grants, making it the only home appliance enterprise to enter
the top ten in China's invention patent grants for 9 consecutive years; has won 81 Chinese patent awards, including 3 gold awards for
invention and 4 gold awards for appearance; and has got 15 gold awards of International Exhibition of Inventions of Geneva and 12
gold awards of iENA. At the same time, the Company is one of the first batch of national enterprise intellectual property demonstration
units, “National Patent Operation Pilot Enterprise”, and won the China Trademark Gold Award. The Company’s steady increase in the
number and quality of patents fully demonstrates GREE’s invention and creation capabilities and international leading research and

development strength to the world.
(111) Leading PQAM mode, achieving “Made in China, Loved by the World”

The Company adheres to the quality policy of “pursuing perfect quality, establishing an international brand, and building a century-
old enterprise”. It always prioritizes quality and is guided by the pursuit of perfect quality. Through continuous innovation, it enhances
product quality to give back to consumers.

Innovation drives quality management. GREE’s quality model sets an industry benchmark. Since 2012, the Company has vigorously
carried out quality management innovation, method innovation and theoretical innovation, deepened the construction of a quality-
strong enterprise, and proposed the forward quality-driven “Five-step Quality Prevention Method” and the reverse quality-driven “D-
CTFP Quality Technology Innovation Cycle” methodology; with the T9 comprehensive quality control model and PQAM (perfect
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series of new home appliances, including Al Savenergior Air Conditioner, Cool Comfort-1l Energy-

14
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resource bases, covering the entire industrial chain from upstream production to downstream recycling, and has achieved a green,
circular and sustainable development model.

With the goal of enhancing the operational efficiency of the entire production process, the Company fully integrates advanced
technologies such as industrial robots, CNC machine tools, 5G, and Al into its production scenarios, striving to build and cultivate
leading demonstration factories in the industry. By the end of 2024, the Company had been awarded a total of 2 national-level intelligent
factories, 3 national-level 5G factories, 9 national-level green factories, and 8 national-

15
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relationship with high-quality suppliers, shares resources, and strives to maximize the interests of both parties, achieving mutual benefit
and win-win results.

Digital technology drives cost reduction across the entire value chain. The Company continuously increases the application of digital
technology in its operation and management, achieving digital control over the entire chain from product research and development,
procurement, production to sales, and promoting optimization throughout the product life cycle and the entire manufacturing process,
as well as overall cost reduction.

Continuous innovation leads to cost reduction in product technology. The Company has further enhanced material utilization and
accelerated the generalization of materials by improving product structure design, optimizing process links, and developing lean models,
achieving a sustained decline in costs.

(IX) A well-developed system for cultivating independent talents to ensure a high-quality supply of human
resources

GREE always adheres to the principle of "focusing on the strategic layout of the Company and adhering to independent training of
talents" and gradually forms an independent talent training mode with an independent talent introduction channel, independent training
and development mechanism and all-round incentive and guarantee system as ts c4(nBT-1 0 0 1 318.65 556.27 Tm3(0)-6(d)72(h)-6(0 Me-6(d)72(
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During the report period, the Company focused on "energy conservation and low carbon, comfort and health, and personalization and
intelligence" to upgrade its residential air conditioners, creating a new generation of high-performance, healthy and intelligent
residential air conditioner products.

In terms of energy conservation and efficiency, the Company has launched a series of wall-mounted air conditioners such as "Cool
Comfort-11" and "Savenergior". These products are designed to meet the high standards of green and energy-efficient operation,

17
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2. HVAC equipment sector

The Company's HVAC sector covers over a thousand categories of 13 major series, including centrifugal chiller, VRF, screw chiller,
chiller, unit chiller, household chiller, and precision air conditioner, which, by continuously upgrading product technology, can meet
the application demands of different working conditions, scenarios, and industries, and serve major benchmarking projects.

Residential ¢
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high-capacity side discharge VRF, with the maximum cooling capacity increased to 68.5 kW. The floor space occupied by the product
is 45% less than that of the same cooling capacity top discharge VRF. It does not require the operation of a large hoisting machine. A
single outdoor unit can support up to 40 indoor units, reducing installation difficulty and cost, and meeting the usage requirements of
more installation scenarios.

In response to consumers' demands for indoor air purification and low maintenance costs of equipment, the Company has launched the
"SelectAir" DB series of full heat exchange fresh air purifiers. The product features a high-molecular washable core, achieving "zero
consumables™ for the core. It is equipped with an air quality detection device inside, making air quality visible. The PM2.5 and carbon
dioxide concentration parameters can be viewed through the wire controller. It adopts a four-layer purification and antibacterial filter
combined with ion sterilization technology, effectively removing formaldehyde, purifying PM2.5 and eliminating bacteria.

In response to the challenges of on-site energy efficiency detection and regulation for commercial VRF in large buildings, the Company
has conducted research and development in areas such as real-time performance calculation technology, flexible refrigerant regulation
technology, and full-scenario Al energy-saving technology. It has launched the "Al Wide-range Energy-saving” GMV9 Zhiyue series
VRF, which is the first in the industry to achieve an online measurement accuracy of indoor unit capacity of =90%, real-time power
consumption measurement accuracy of the unit of 295%, and an average energy-saving rate of 25%. This technological achievement
was appraised by the Appraisal Committee of China Machinery Industry Federation as being at the "World Leading" level.

Commercial air conditioner

In response to the energy efficiency demands in public buildings, rail transit, data centers and other fields, the Company has conducted
research in the directions of screw compressor structure design and high-precision control, and launched a new generation of two-stage
permanent magnet variable frequency screw water chillers, achieving a significant improvement in performance across all operating
conditions, with a COP of 7.0+ under national standard conditions. This technological achievement was appraised as "World Leading"
by the Appraisal Committee of the China Machinery Industry Federation, won the First Prize of the Guangdong Science and
Technology Progress Award, and was selected as a "Gold Award Product” and "Product of the Year" at the 2024 China Refrigeration
Expo. It has been widely applied in various projects such as public buildings, subway stations, and industrial refrigeration, and is
exported to many countries and regions including Singapore and Russia.

In response to the market demand for energy-saving renovations of buildings, the Company has launched modular integrated dynamic
pressure gas suspension centrifugal machines. Product COP and IPLV both reach dual primary energy efficiency. It adopts a small
modular design, equipped with dynamic pressure air suspension bearings, ensuring all-
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Refrigeration and freezing
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Refrigerator and washing machine

The Company's All-round Freshness Preservation series of refrigerators have developed self-balancing fruit and vegetable preservation
technology, natural convection meat preservation technology and meat ultra-freezing storage technology. These technologies
effectively solve problems such as fruit and vegetable dehydration, meat surface drying and discoloration, nutrient loss, myoglobin and
unsaturated fatty acid oxidation and deterioration in complex storage scenarios, achieving constant humidity control in fruit and
vegetable storage scenarios and reducing meat juice loss rate. This technological achievement was appraised by the Appraisal

Committee of China National Light Industry Council as being at the "World Leading" level.

» W . I ’
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The Company has launched the “Zhenrou” series of washing machines and washer dryer. These products feature an active water rinse

technology, addressing users' demands for deep cleaning, efficient sterilization, and smart interconnection scenarios of washing
machines. It achieves uniform and full coverage within the rinse bucket, saving 40% of time compared to traditional soaking rinse
methods, significantly reducing laundry time. The rinse efficiency reaches up to 97.4%, and the sterilization rate exceeds 99.99%.
Additionally, they are equipped with smart WiFi functionality, enhancing the user experience. The product won the bronze medal at
the 49th International Exhibition of Inventions of Geneva with its outstanding performance and innovative technology, and has been

widely praised by users.
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Water heater

The Company has launched a 18-liter large-capacity gas water heater. The product is equipped with a zero-cold-water function,
achieving constant temperature and comfortable bathing needs, which is more suitable for families with many people, multiple kitchens
and bathrooms, and villa-type families. Moreover, in response to the problem of water tank corrosion caused by poor water quality, a
no-coil high-efficiency heat exchange system has been developed, successfully solving the problem of water tank corrosion.

Environmental appliance

The Company has launched a tower-shaped voice-activated warm air blower. It is equipped with an offline voice module and features
a separate sound cavity structure. Without the need for an internet connection, it achieves a voice recognition rate of over 91% and has
no false wake-ups within 48 hours. It adopts an anti-disturbance dual-power pressurized air duct to keep the noise level at or below 50
dB. The design of a large arc-shaped air outlet with anti-scalding structure ensures even heat dissipation, better meeting the needs of
consumers.

The Company has launched the Flame Humidifying Baseboard, which integrates ultrasonic humidification to ensure warmth without
dryness. It features a flame-like ambient light design to create a cozy fireplace-like heating experience. Equipped with IPX4 water
resistance and graphene heating elements, it offers a temperature range of 16 <C to 30 C, with smart temperature control, making it safe

for both home and bathroom use.

Medical aesthetic products

The Company, centering on users' demands for a healthy and high-quality life, has launched a series of home health products such as
the GREE Double-sided Beauty Instrument, blood pressure monitors, nebulizers, and pulse oximeters.

The Double-sided Queen Microcurrent Beauty Device is equipped with 1.5 kHz oscillating current technology that adapts to skin
characteristics and dual cold and hot face plates technology, allowing you to enjoy salon-level care at home.

The Masked Queen Spectral Beauty Device adopts a rapid response self-sensing technology, completely solving the problem of
dazzling strong light during use.

The blood pressure monitor adopts a stable pressure measurement technology, which can reduce the risk of measurement result
fluctuations caused by factors such as patients' psychology during the testing process, ensuring the accuracy of the measurement data.
The nebulizer adopts reflux liquid level detection technology, lengthening the path between the electrode and the nebulization

membrane, solv
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The blood oxygen monitor adopts photoelectric blood oxygen detection technology combined with volume pulse plethysmography
technology to enhance the accuracy of blood oxygen saturation and pulse rate sensing, and achieve rapid analysis and measurement

results.

(1) Adhere to independent innovation, constantly make breakthroughs in world-leading technologies

The Company adheres to independent research and development of core technologies, upholds the concept of "unlimited investment
based on demand", and has established a multi-level and high-level R&D platform system relying on national-level scientific research
platforms. It has formed a technological innovation system that is "enterprise-oriented, market-driven, and combines industry, academia,

and research", achieving remarkable results.

1. Major scientific research achievements have been certified as “World Leading”, and core technologies
have been broken through.

The project "120<C+ Industrial Large-capacity High-efficiency High-temperature Centrifugal Heat Pump" has been appraised
by the Appraisal Committee of China Machinery Industry Federation as being at the "World Leading
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reliability guarantee technologies for compressors in extreme environments, such as anti-impact, long service life, and low vibration.
The first small pressure ratio dual-stage permanent magnet variable frequency adaptive variable pressure ratio screw compressor has
been created. The COP of the entire series under national standard conditions has exceeded 7.0, setting a new energy efficiency
benchmark for water chillers.

The project
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The Company has always adhered to the principle of quality first, with the pursuit of perfect quality as its guiding orientation. It
implements strict quality control throughout the entire process, from the design of products to procurement, production, packaging,
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In new energy motors, the Company has successfully developed the industry's first high-speed reluctance main drive motor for logistics
vehicles, with a higher efficiency than rare earth motors. The Company has also completed the development of the Company's first
main drive motor platform for integrated electric drive axles in buses. Compared with traditional direct drive motors, the new product
reduces costs by 15%. Additionally, the Company has completed the research and development of new energy generators for extending
the range of ships, oil pump motors for heavy trucks, and generators for extending the range of mining trucks, expanding the application
of new energy motors to the fields of electric ships and construction machinery.

In industrial motors, the Company has tackled the industry's bottlenecks, such as magnetic circuit saturation, easy demagnetization,
and large torque pulsation at deep weak magnetic fields in high-power new reluctance motors through technological breakthroughs.
The Company has launched a series of high-efficiency, high-power new reluctance motors with power ranging from 0.75 to 315 kW,
exceeding the industry's highest efficiency IE5. The related products have been widely applied in equipment in industries such as metal
wire drawing, ball mills, and rubber open mills, breaking free from the constraints of rare earth resources and ensuring the sustainable
development of the industry.

Wire and cable

The Company has launched large-sized enameled flat wires, which have been successfully applied in transformers, inverters, wind
power, photovoltaic and other fields. It has also introduced a series of products including 155, 180 and 200 grades, covering varieties
such as EI/AI/SB, UE/SB, EI/SB, with self-adhesive temperatures ranging from 150 to 230<C. Moreover, it has developed new types
of wires for the automotive industry and passed the IATF16949 system certification. The continuous breakthroughs in new products
and new technologies help the Company enhance the competitiveness of its products in emerging fields.

Capacitor

The Company has continuously achieved technological breakthroughs in reducing the cost of electrolyte, new energy products of film
capacitors and intelligent power modules. In terms of reducing the cost of electrolyte, by applying low-cost electrolyte and high-
tolerance ripple electrolyte technology, the Company has launched large-capacity and high-performance products for the home
appliance sector, which can operate stably at 125<C with a 4.0 A ripple for 500 hours. In the field of film capacitors for new energy,
the Company has introduced new products that feature high energy density, high voltage resistance, and low loss, and can work stably
at 110<C, with a
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wearable devices, home appliances, health care equipment, commercial large-scale units, industrial sensors, high-performance motor
control, and other fields. The power semiconductors such as FRD, IGBT, IPM, and PIM have been applied in batch in inverter air
conditioners, with an annual usage exceeding 30 million units. They can
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During the report period, the Company successfully completed the acceptance of multiple provincial and municipal-level scientific and
technological projects, including the "Guangdong Provincial Key Laboratory of High-Performance Servo Systems", the Zhuhai
Industrial Core Technology Breakthrough Project "Research and Development of Intelligent Logistics and Warehousing System", and
the Zhuhai Industry-University-Research Project "Research and Product Application Development of Key Technologies for High-

Precision Intelligent Measurement System of Industrial CT". These achievements were highly recognized by industry review experts.

Precision mold

Gree Precision Mold adheres to a high-standard quality control concept and closely revolves around the "4+1" business model, that is,
home appliance molds, automobile molds, precision molds, and motor molds + mold products, making it maintain a leading position.
Gree Precision Mold has set up a supporting mold center in all production bases of the Company, 4 R&D platforms, 1 national-level
skilled master studio, 3 municipal-level skilled master studio, 1 municipal-level skill workstation, 1 municipal-level model worker
innovation studio, and 12 technical manufacturing service centers, providing customers with reliable and cost-effective one-stop
solutions.

During the report period, Gree Precision Mold intensified its research on the waste-free layout stamping process for straight bar stator
cores in the motor field, significantly reducing material consumption and achieving a 20% increase in material utilization rate, which
notably lowered the cost of straight bar cores. Based on the NSGA-II algorithm, it enhanced the efficiency research of deep rib CNC
high-speed processing through the optimization of existing parameters, increasing processing efficiency by over 20%. The optimization
of high-efficiency precision electrical discharge machining (EDM) processes continued to deepen, achieving an electrode wear
prediction accuracy of 99% and a 20% increase in the processing efficiency of parting surfaces. In the field of aluminum sheet precision
forming technology, it successfully overcame the technical challenge of “shear bright band", enabling the shear bright band of product

shapes to reach over 80%.
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healthy home, continuously upgrading the five smart living systems of whole-house energy, air, health, security and lighting. It has
launched the Smart Comfortable Home whole-house smart solution based on the characteristics of different living spaces such as living
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a total of 850 skilled workers of the Company obtained vocational skill level certificates, and 3,376 skilled workers were honored with
the title of "craftsman", further consolidating the Company's talent foundation.

Accelerate the construction of a learning organization and continuously enhance the professional capabilities of all employees.
During the report period, the Company focused on three directions: general capabilities, professional knowledge, and quality courses.
It systematically organized and carried out open classes for all employees and key business training in technology research and
development, production management, product planning, and sales expansion. It conducted nearly 6,000 specialized training sessions,
with an average of over 46 hours per person, significantly enhancing the professional quality and technical proficiency of its staff.
Diversified incentive policies, sharing the dividends of development, and stabilizing the talent echelon. During the report period,
the Company established a diverse bonus system including the Science and Technology Progress Award, Management Innovation
Award, Rationalization Suggestion Award, Performance Award, and Year-end Bonus, and organized honor selection activities such as
GREE Advanced Pioneers, Workers' Vanguard, Advanced Work Teams, Excellent Teams in Quality Activities, Lean Improvement
Projects, and Most Beautiful Veterans, to motivate employees to be proactive and innovative. The Company consistently launched and
implemented the employee stock ownership plan to improve the benefit sharing and risk sharing mechanism between the Company
and core employees, fully mobilize the enthusiasm and cohesion of employees, and promote the long-term, sustainable, and healthy

development of the Company.

2. Revenue and cost

(1) Composition of operating revenue

Currency: CNY

2024 2023
Proportion Proportion Year-on-year
Item to to
Amount . Amount . Increase/Decrease
Operating Operating
Revenue Revenue

Total Operating 189,163,654,064.64 |  100% 203,979,266,387.09 |  100% 7.26%
Revenue
By Industries
mgzggwrmg 169,715,353,002.47 | 89.72% 174,565,470,852.38 |  85.58% 2.78%
Other Business 10,448,301,062.17 | 10.28% 2041379553471 | 14.42% -33.88%
By Products
Home Appliances 148,559,931,838.58 | 78.54% 155,218,482,437.25 |  76.09% 4.29%
Industrial P
ndustrial Products and 17,246,185,690.02 | 9.12% 17,109,354,623.75 | 8.39% 0.80%
Green Energy
Smart Device 424,131,758.64 |  0.22% 669,842,288.11 | 0.33% -36.68%
Other Main Business 3,485,103,715.23 1.84% 1,567,791,503.27 0.77% 122.29%
Other Business 10,448,301,062.17 | 10.28% 2041379553471 | 14.42% -33.88%
By Regions
Domestic Sales = 141,512,822,056.59 | 74.81% 149,661934,832.94 | 73.37% 5.45%
Main Business
Eﬁg?ﬂt Sssa'es ~ Main 28,202,530,045.88 | 14.91% 24,903,536,019.44 | 12.21% 13.25%
Other Business 19,448,301,062.17 | 10.28% 2041379553471 | 14.42% -33.88%

(2) Industries, products, regions, and sales models that account for more than 10% of the Company's operating revenue or

operating profits

Applicable

0 Not applicable
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Currency: CNY

Item

Operating Revenue

Increase or
Increase or Increase or .
. . Decrease in
Decrease in Decrease in
. . Gross
Operating Operating .
. Gross Margin over
Operating Cost . Revenue over  Costs over the
Margin . the same
the same same Period of .
. . Period of
Period of the the Previous .
. the Previous
Previous Year Year
Year
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(6) Whether there was a change in the combination scope during the report period

Yes ONo
1. Business combination not under common control
(1) Business combinations not under common control that occurred during the period

Currency: CNY

Name of the Time Point of Equity Acquisition | Equity Acquisition | Equity Acquisition L
. . . . Al D
Acquiree Equity Acquisition Cost Proportion Method cquisition Date
Shanghai Datro
Automotive 2024/07/01 244,597,668.00 65.95% | Purchase by cash 2024/07/01
Technology Co.,
Ltd.
(Continued)
Currency: CNY
Operating Income of Net Profit of the Cash Flow of the
Name of the Acquiree Basis for Determining | the Acquiree from the Acquiree from the Acquiree from the
a the Acquisition Date | Acquisition Date to the | Acquisition Date to the | Acquisition Date to the
End of the Period End of the Period End of the Period

Shanghai Datro
Automotive Acquisition of control 50,610,255.50 -
Technology Co., Ltd.
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Assets:

Monetary Funds 5,152,822.52 5,152,822.52
Notes Receivable 715,882.91 715,882.91
Receivables 36,803,450.59 36,803,450.59
Receivables Financing 5,824,589.99 5,824,589.99
Advance Payments 1,041,919.28 1,041,919.28

Other Receivables

31,512,194.62

31,512,194.62

Inventory 20,200,520.76 17,127,908.27
Other Current Assets 2,080,550.17 2,080,550.17
Fixed Assets 34,644,958.89 32,761,348.70
Construction in Progress 7,780,042.42 7,780,019.35
Usufruct Assets 5,801,258.04 5,801,258.04
Intangible Assets 23,614,360.78 394,064.49
Long-term Unamortized Expenses 2,896,776.52 2,896,776.52
Deferred Income Tax Assets 10,437,280.23 10,437,280.23
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None.
3. Reverse purchase

None.
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Agricultural
Development
Co., Ltd.

Co., Ltd.

Gelan Environmental
Protection Technology
(Shaoguan) Co., Ltd.
Datro (Weihai) Auto Parts
Co., Ltd.

2024/08/23

2024/09/13

100.00

65.95

Cancelled

Cancelled

Business
registration

Business
registration
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5. Change of combination scope for other reasons
Newly established entity in the current period:
Currency: CNY

Net Profit from the
Date of Net Assets at the End of
Name Combination Date to the
Establishment the Period
End of the Period
DunAn International (Hong Kong) Compan
(Hong 9 bty 2024/02/06
Limited
DunAn Hong Kong Industrial Co., Ltd. 2024/02/16
Zhuhai Gree Technology Management Co.,
2024/03/11 932,242.59 -67,757.41
Ltd.
Zhuhai Henggin Gree Materials Supply Co.,
Ltd 2024/03/29 127,406,890.56 27,442,815.56
Zhuhai Gree Medical Equipment Co., Ltd. 2024/04/22 62,774.57 62,774.57
Henan Gree Refrigeration and Washing
2024/05/15 178,759.00 178,759.00
Machine Sales Co., Ltd.
Shanghai Gree Green Energy Technology Co.,
2024/06/06 -128,016.30 -149,016.30
Ltd.
Hebei Gree Refrigeration and Washing
2024/06/13 389,714.82 389,714.82
Machine Sales Co., Ltd.
Shanghai Gree Auto Technology Co., Ltd. 2024/10/11 3,996,764.92 -3,235.08
Gree Green Resources Recycling (Linyi) Co.,
yeling (Liny1) 2024/09/12
Ltd.
Gree Digital Technology (Jieyang) Co., Ltd. 2024/12/3 277,073.26 277,073.26
Gree Digital Technology (Hunan) Co., Ltd. 2024/12/31
Gree Digital Technology (Hebei) Co., Ltd. 2024/12/31
Gree Digital Technology (Henan) Co., Ltd. 2024/12/31

(7) Significant changes or adjustments in the Company's business, products or services during the report period

O Applicable Not Applicable

(8) Main sales customers and suppliers

Main sales customers of the Company

Total sales amount of the top five customers (CNY) 32,115,902,791.82
Proportion of total sales amount of top five customers to the 16.90%
total annual sales et
Proportion of sales amount of related parties in the sales

. 2.83%
amount of top five customers to the total annual sales

Information of top five customers
S/N Customer Name Sales Amount (CNY) Proportion to Total Annual
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Sales
1 First 9,386,594,497.87 4.94%
2 Second 9,003,671,846.32 4.74%
3 Third 5,377,436,945.43 2.83%
4 Fourth 4,619,372,742.09 2.43%
5 Fifth 3,728,826,760.11 1.96%
Total - 32,115,902,791.82 16.90%
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Applicable 0O Not applicable

Expected Impact on

Name of Major R&D Proiect PUrbose Proiect Proqress Objectives to be the Future
Project J P ) g Achieved Development of the
Company
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markets, the Company
has developed a
residential split
photovoltaic storage
air conditioner
product.

technology and high-
efficiency utilization
technology of
renewable energy
(solar energy), it
comprehensively
enhances the high-
temperature
refrigeration
performance and
achieves near-zero
carbon emissions.

friendliness and
reliability, and enrich
the product layout in
different climate
Zones.

Research on active
safety technology and
industrialization
application of r290
variable frequency
heat pump air
conditioners

Research and
development of central
air conditioner without
blowing air on people

Focusing on
enhancing the safe
application and energy
efficiency of R290 air
conditioners, we aim
to create a new
generation of
environmentally
friendly heat pump air
conditioners,
providing consumers
with reliable and safe
usage experiences.

Solve the industry-
wide problems such as
the accumulation of
hot air at the top of the
room and large
vertical temperature
differences when
traditional central air
conditioners are
heating, and the
discomfort caused by
cold air blowing
directly on people
when they are cooling.

The product has
entered mass
production.

The product has been
developed and
launched in the first
quarter of 2025.

44

Develop R290
refrigerant active
safety control
technology and full-
chain explosion-proof
and leak-proof design
technology, propose a
high-reliability system
solution for R290
refrigerant, achieve
reliable operation over
a wide temperature
range, with SEER
comprehensive energy
efficiency reaching
A+++ level, meeting
the application
requirements of
multiple scenarios
including cooling and
heating.

Developing the
industry's first split air
conditioner product
that complies with the
new IEC standard of
R290 will promote the
green development of
the industry, which is
conducive to the
expansion of the
global market and the
enhancement of the
brand's international
influence.
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multi-split operation, saving, with an

and promote the green average energy-saving
transformation of the

industry.
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machine with live
water spray has been
developed.

large-angle spray
heads.

and enhanced the
market
competitiveness of the
product.

Research on
instantaneous high-
flow hot water
technology

Develop a hot water
heating system to
address key user
experience issues such
as the fact that the hot
water setting is not
boiled in the instant
heating mode, and to
optimize the initial
water temperature
output which is far
lower than the set
value during the cold
start of the heating
element.

The product has been
launched on the
market.

Developing a cooked
water heating system
that enables the
production of cooked
water by boiling hot
water, while solving
the problem of low
initial water
temperature during
cold start. It achieves
the first cup of "no
cold water" and breaks
through the industry
limit of 420 mL/min
of cooked water flow
rate under the power
limit of 2,100 W,
comprehensively
improving the user
experience.

The independently
developed high flow
cooked water
technology can be
applied and promoted
to products such as
pipeline machines,
desktop water
purifiers, and
integrated kitchen heat
and water purifiers to
enhance product
competitiveness.

High-efficiency anti-
corrosion heat
exchange series gas
water heaters

By independently
developing the single-
row uniform-
temperature heat
exchange technology
without coil, we aim
to address the industry
pain point that the
waterway of gas water
heaters is prone to
corrosion due to water
quality, thereby
enhancing product
reliability.

The product has been
launched on the
market.

Through the single-
row uniform-
temperature heat
exchange solution
without heat
exchanger tubes, the
heat exchange
capacity of the unit
has been increased by
more than 30%, and
the corrosion
resistance of the
product has been
enhanced by more
than four times.

The independently
developed high-
efficiency anti-
corrosion heat
exchange solution can
be applied and
promoted to all
platform products of
the Company's gas
water heaters,
enhancing user
experience and
improving product
competitiveness.

Development of
domestic products for
robot-specific servo
drives

Develop the first
domestically produced
servo driver for the
2005 model robot to
ensure that the core
components of the
Company's robots are
independently
developed.

The product has been
launched on the
market.

Overcoming the
reliability design
technology of drivers,
the localization rate of
components is over
95%, the volume is
reduced by 50%, and
it has full dimensional
operation status
monitoring function.
The product is fully
applied to our
industrial robots.

Independently develop
domestic servo drivers
specifically for robots,
achieve self-
sufficiency in core
components of robots,
ensure that the overall
performance of the
driver is at the leading
level in the industry,
and enhance the
market
competitiveness of
GREE's robots.

High-efficiency and
high-power new type
reluctance motor

To address the
industry bottleneck
problems such as
magnetic circuit
saturation, easy

The product has been
launched on the
market.

For the first time, a
series of high-
efficiency, high-power
novel reluctance motor
products have been

The independently
developed high-power
new type reluctance
motor, which exceeds
the industry's highest
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demagnetization, and
large torque pulsation
in deep weak magnetic
field of high-power
reluctance motors, a
new type of high-
power reluctance
motor is developed to
meet the demands of
low-voltage industrial
equipment and realize
a series of high-
efficiency and
environmentally
friendly reluctance
motor products.

developed, with power
ratings spanning from
0.75 kW to 315 kW.
These motors meet
and surpass the
industry's highest
energy efficiency
standard, IE5, and
offer advantages such
as high efficiency,
high reliability, low
noise, and excellent
cost-effectiveness.

efficiency IE5, has
been widely applied in
equipment for
industries such as wire
drawing, ball mills,
and rubber open mills,
enhancing the market
competitiveness of the
Company's motor
industry.

R&D of a rotary four-
cylinder volumetric
liquid refrigerant

pump

Develop a brand-new
rotary four-cylinder
volumetric liquid
refrigerant pump to
address the problems
of low efficiency, poor
reliability and poor
adaptability to
working conditions of
the existing centrifugal
pumps in computer
room air conditioners.

The product has been
launched on the
market.

The weight of the
fluorine pump is
reduced by more than
50% compared with
the competing
products, and its
efficiency is increased
by more than 30%.
The annual
comprehensive energy
efficiency of the
computer room air
conditioner system is
improved by more
than 10%, achieving
remarkable energy-
saving effects.

Achieve a major
breakthrough in the
core component of the
fluorine pump for the
Company's data center
air conditioner, reduce
the cost of the fluorine
pump, enhance the
market
competitiveness of the
data center air
conditioner, and
promote its application
in the fields of new
energy vehicles,
charging piles, and
battery thermal
management.

High-efficiency
compressor with low-
temperature vapor
injection enthalpy-
enhancement
technology for the
new generation of
residential VRF

Development of high-
speed dual five-axis

Develop a new
generation of low-
temperature jet gas-
increasing high-
efficiency compressors
to enhance the
competitiveness of
existing household
VRF products.

For the body parts of
automobiles such as

The product has been
completed and is
awaiting market
launch.

The product has been
launched on the
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Develop a new
patented technology of
sales valve check
valve gas injection
enthalpy-increasing
high-efficiency
compressor, achieving
continuous and
efficient gas injection
across the entire
temperature range,
with the lowest
evaporation
temperature extended
to -35<C, and
improving the
Compressor energy
efficiency by more
than 5%. The VRF
APF energy efficiency
can reach as high as
6.25.

It features dual five-
axis collaborative

Independently develop
low-temperature heat-
injection compressors,
achieving higher
energy efficiency for
household VRF and
greater heating
capacity at ultra-low
temperatures, thereby
enhancing the market
competitiveness of
VRF products.

Independently develop
high-
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gantry vertical
machini